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                               International Business Module 3Case
           Global market trends refer to the activity and procedure of buying and selling goods and services across all the countries in the globe. Market trends refer to the tendency of financial markets to change or take certain directions over time. There have been rapid global changes due to new technology, changes in production and consumption, and policy changes. 
                                   Global market trend: United States
           Income inequality is a current global market condition trend involving the United States. Income inequality refers to a huge gap between the income received by the richest people and the poor (Blecker & R. A, 2016). The income includes wages, rent, sales, and investment earnings. Income inequality differs by social factors like gender identity, age, race or ethnicity, and sexual identity resulting in a greater gap. 
           The top 20% of the US population made 51.9% of the total US income by 2019. The richest, top 5% received 23% of the total income. The lowest 20% earned 3.1% of the total income. From these statistics, a large number of workers in the US earn relatively low wages as compared to workers in the other high-income countries. Incomes and wages have continued to stagnate while the workers struggle to maintain their living standards. The wage gap between white workers and other workers of different colors has also widened. 
            The wages of those living in the rural areas of the US have also been low compared to those working in the urban areas. Those at the bottom level of income have continued to fall further behind the top earners. American workers have consistently fallen behind the rest of the members of the Organization for Economic Co-operation and Development (OECD) concerning their income. The wage growth in the United States has also been left behind by the other OECD countries. The United States has been a low-wage nation despite having a record of the longest economic recovery. 
           The wage gaps between workers of different races and genders have not narrowed after the recent recovery. Black men receive 70% less of the white men’s earnings. This gap has continued to widen over the years. Black women earn 81% of what white women earn. The growth gap between the top and bottom income earners has widened. These gaps have contributed to income inequalities in the economy. The costs of commodities and services have become relatively expensive hence increasing the cost of living.  
             Cheap labor in China, unfair exchange rates and job outsourcing has been linked with income inequality in the United States. Other causes of income inequality in the US can be associated with an essential shift in the global economy. Countries such as Brazil, India, and China have become more competitive in the global marketplace with a more skilled workforce. Wealth is therefore shifting from the United States and other developed countries to the emerging market countries. 
             Income inequality can be an important factor in determining the patterns of international trade. Income inequality in the US has affected international trade via imports and exports. A weaker dollar means more expensive imports and cheaper exports. The high-income inequality in the US has led to the importation of low-value products. 
            International trade has been linked to the widening gap in the income of the United States. Income inequality has been associated with the increasing importance of international trade especially with developing world nations. Although international trade is not directly linked to income inequality in the United States, it has been an important factor in the growing income inequality for the US. The considerable trade between the United States and the newly developing countries has played part in the worsening of the income. Changes in international trade technologies are also a contributing factor to the increase in income inequality. 
               Income inequality has affected the growth and sustainability of the United States in international trade. Income inequality may also result in poor international policies on trade. The US government should the bottom earners with access to education and employment training to reduce the widening income gap.  
                                      Global market trend: China
               Economic rise is one of the current global market condition trends in China. China has been one of the fastest-growing economies globally. The average annual gross domestic product of China has been 9.5% since 2018. This growth pace has been described by the World Bank as the fastest sustained expansion by a major economy in history. This growth has made it possible for China to double its GDP making it the largest economy in the world, merchandise trader, holder of foreign exchange reserves, and manufacturer. 
            China is the current largest merchandise trading partner of the United States, third in the largest export market, and the largest source of imports. The emergence of China as a powerful country in economic growth has brought about concerns by some US policymakers. Some argue that China has been using unfair trade practices to surge the US. However, the government of China perceives the growing economy as an important factor to maintain social stability. 
              This powerful growth in the economy in China has made the country involved in global economic policies and projects, especially in infrastructure (Morrison & W. M, 2013). China is however facing some economic challenges that may threaten future growth including a weak banking system and government support for state-owned firms. 
              The rapid economic growth in China has been attributed to two major factors by economists: investment in large-scale capital and rapid productivity growth. China has maintained a higher rate of savings with domestic savings standing at 32% as a percentage of GDP. China has also introduced new technologies and has become a major center for new technology. The United Nations Conference on Trade and Development stated that China had become a major global FDI recipient and a major FDI outflow provider. 
                China’s trading partners include the European countries, the United States, the Association of Southeast Asian Nations, South Korea, Hong Kong, Taiwan, and Japan. The top three markets for exports are the United States, ASEAN, and EU28 while the top three markets for imports are EU28, South Korea and ASEAN. Major trade commodities in China include electricity machinery, mineral fuels, machinery, and nuclear reactors. 
             China’s an investment and trade reforms have led to a rise in Foreign Direct Investment (FDI). The flow-on Foreign Direct Investment has been an important source of productivity benefits and rapid trade and economic growth in China. China is the second-largest recipient of FDI after the United States. 
               Made in China 2025 is an initiative that aims at increasing the competitiveness of Chinese industries, boosting innovations, and reducing reliance on foreign technology by making China dominant in the global manufacturing of different technologies. 
International trade is a major contribution to the rapid economic growth in China.          International trade in China has also experienced rapid expansion making the country target the globe as its market. China’s membership in the World Trade Organization (WTO) has affected China’s international trading system. China’s economy is foreseen to outshine that of the European countries.  
                Economic growth has transformed China into a major trading power. Exports have increased from $14 billion to 2.5% while the imports increased from $18 billion to $ 2.1trillion. According to the World Bank, China is one of the most active users of industrial policies. China has also become a major producer of steel globally. 
             Despite the rapid economic growth, China has experienced some challenges. First, the country is sustaining a major restructuring of the economic model. Policies that were implemented to produce this rapid economic growth have had several costs such as widening income inequality. The use of new marketing technology in China has shaped international trade. Generally, China’s growing economy has influenced global economic growth and trade policies. 
                                                        Conclusion
                  Most of the causes of income inequality in the United States can be associated with the global shift of the economy. Growing global economic influence and trade policies in China have significant impacts on the United States. China is a growing market for US firms and its partial transformation to a free-market economy has led to economic policies considered harmful to the United States. 
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